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Contract law is one of the main institutions of civil law and a regulator of a huge range of social relations. The participants of which are the vast
majority of individuals and legal entities, who sometimes do not even realize it. The purpose of concluding a civil law contract is to regulate public
relations between private participants in public relations: for the exchange of material goods, performance of work, provision of services, etc. In
this case, as a result of such interaction between the parties there is a contractual relationship — a relationship that manifests itself in the form
of mutual rights and obligations. Contract law, as an institution of civil law, is characterized by certain fundamental principles that enable it to
function as a holistic system aimed at effective regulation of various social relations. One of them is the principle of freedom of contract. It means
that individuals, as subjects of legal relations, have the right to enter into contracts at their own discretion, i.e., according to their own beliefs to
choose contractors, contract terms, etc. In this way, the inner will of the subjects is manifested, and the concluded contract is the result of their
free will. Compulsory conclusion of a contract is not allowed, except in cases expressly provided by law. Legal protection does not apply to
cases where the contract is concluded under duress, if there is a threat to his/her life or health, or the life or health of his/her family and friends,
if the contract was concluded as a result of fraud. In this case, we are talking about contracts with defects of will, that is, when the formally
expressed will of the subject does not correspond to its internal one. This is a violation of a person’s civil rights. However, the law may provide for
cases when in order to protect public order, protect the weak side of the contract from abuse by the strong party, which is in a deliberately more
advantageous negotiating position, etc., set certain restrictions on the freedom of contract.

The author of the article concludes that the contract plays a key role in settling private relations. In turn, the principle of freedom of contract
permeates the entire system of contract law and is manifested in the recognition of the contract as the main form of mediation of economic
relations of participants in civil relations, freedom of contract allows them to choose or create their own model of contractual relations.
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[loroipHe MpaBo, Sk OAMH i3 OCHOBHMX IHCTUTYTIB MpaBa LMBIIbHOTO, € PErynsaTopoM BEMUYE3HOTO Koma CyCniflbHUX BiZHOCWH. Y4acHu-
Kamu LuUX BiGHOCUH BUCTYNae nepeBaxHa BinbLuUicTb (i3ndHUX i opUaNYHUX OCi6, Siki iIHKONKM HaBiTb He YCBIZOMIIOWTL Lboro. Meta yknageHHs
LIMBINbHO-NPaBOBOrO [OrOBOPY — BPEryroBaHHA CyCMifbHUX BiAHOCWH MiX NMPUBATHAMMW y4aCHUKaMu CYCMiflbHUX BIAHOCUH: AN obmiHy maTte-
pianbHMMK Bnaramu, BUKOHaHHS poboTu, HagaHHs nocnyr Towo. Mpu LuboMy, B pe3ynsTaTi Takoi B3aemogii Mixk cyb’ekTamu BUHMKAE [OTOBIpHE
NPaBOBIAHOLLEHHS — 3B’A30K, KW NPOSIBNSETLCS Y BUMMSAAI B3aEMHMX NpaB Ta 060B’s13kKiB. [JoroBipHOMY npaBy, SiK iHCTUTYTY LIMBINBHOO NpaBa,
npuTamMaHHi NeBHi yHAamMeHTanbHi NPUHUMNKW, SKi AalTb MOXIMBICTb MOMY (DYHKLIOHYBaTK SK LiNICHIN cUCTEMI, CPSAMOBaHI Ha edeKkTUBHe
perynioBaHHs Pi3HOMaHITHVX CycninbHUX BiAHOCKH. OgHUM i3 HVMX € NpuHUMN cBoboan foroBopy. BiH o3Havae, wo ocobu, sk cyb’ekT npaso-
BiIHOCWH, HafineHi NpaBoM yknafaTi OrOBOPU Ha BMacHUi po3cys, To6To, BiANoBiAHO A0 BNacHKX NepekoHaHb 0bupaTu KOHTpareHTiB, yMOBM
[0roBOpY TOLLO. TakuM YMHOM MPOSBMSETLCSA BHYTPILLHA BONSA CY0'€KTiB, a yKNaAeHW JOroBip — Lie pe3ynbTaT iXHbOrO BiflbHOTO BONIEBUSABEHHS.
MpumycoBe yknageHHs JOroBOPY He AOMYCKaeTbCsl, KpiM BUMaAKiB, NpsiMo nepeabaqeHnx 3akoHOM. He noLmploeTbCs NpaBoBa OXOPOHa 1 Ha
BMNaAKy, SKLLIO AOrOBIp YKMaAeHo Mif NprMyCcoM, SKLLO iCHYE 3arpo3a ii XUTTIO 4M 300pOB’0, ab0 XWUTTIO YM 3A0POB’H0 i PiAHMX | BIIM3bKUX, KO
[0roBip yknafeHo BHacnifok obmaHy abo LwaxpaincTtaa. Y LpoMy BUNaAKy AeTbCst Mpo JoroBopu 3 AedekTamu Bofi, To6To, konu hopMansHO
BMpaXXeHa Bons cyb’ekTa He BiANOBIAAE ii BHYTPIWHIN. Lle € mopylieHHsaM umBinbHMX npas ocobu. [poTte B 3aKoHi MOXyTb ByTv nepepbaveHi
BMNagKw, KON 3 METOK OXOPOHM CYCMifIbHOTO NMPaBOMOPSIAKY, 3aXUCTY crabkoi CTOPOHM [OTOBOPY Bif 3MOBXMBaHb 3 6OKY CUIbHOIT CTOPOHU, sika
nepebyBae B 3aBigoMO GinbLU BUTigHi NeperoBipHii No3uuii TOLLO, BCTAHOBMIOKTHCS NEBHI 0OMexeHHs cBoboan [OroBopy.

ABTOp CTaTTi 4OXOAMTb BUCHOBKY, LLO AOrOBIp Bidirpae KI4OBY porb Anst BPErynioBaHHS MPUBATHUX BiAHOCUH. Y CBOK Yepry NpuHUMN
cBo6OAM [OrOBOPY MPOHM3YE BCHO CUCTEMY AOFOBIPHOMO NpaBa Ta MPOSBMASTLCS Y BU3HAHHI JOTOBOPY OCHOBHOK (hOPMOI OMOCEPENKYBaHHS
€KOHOMIYHVX 3B’s13KiB y4YaCHWKIB LiMBINbHO-NPaBOBMX BiAHOCKH, cBOGOAA [AOroBOpY AO3BOMSE iM HA BMAcHUIA po3cys BUOMpaTh 4 CTBOpHOBATH
BacHy MoAenb JOTOBIPHWX BiAHOCUH | CAMOCTIHO BUPILLYBaTU MUTAHHSA NPO YKNafAeHHs [OroBopy.

KntouyoBi crnoBa: LuBiNbHO-NpaBoOBKIA AOrOBIp, AOrOBIpHE NpaBo, NpuBaTHe npaeo, LinBinbHUIA kogekce, NpuHLMN cBo6oaM [OTOBOPY.

Private law is a system of legal rules regulaing the various
social relations between equal subjects. Private law differs
significantly from public law, which is aimed primarily
at regulating public relations. First of all, it is a method of legal
regulation: dispositive for private law and imperative for
public. Accordingly, the dispositive method involves enabling
the subject to independently influence social relations.
The basic tool of such regulation is a civil contract. Thus,
the importance of private law and contract in particular for
each individual is difficult to overestimate.

The methodological basis of the study consists
of philosophical, general scientific and special scientific
methods. This approach is also used to demonstrate the link
between the implementation of the principle of freedom
of contract in practice and the factors that systematically
influence it. For example, this is demonstrated in the main part
of the text on the People’s Republic of China and the work
of its judiciary, the role of central government in this.

The application of the formal-legal method has been
useful in considering the limits of freedom of contract as its
constitutive features. For example, this is done in the main

part of the work in the context of the study of civil law
of Ukraine and China.

The hermeneutic method has been used to interpret doctrinal
provisions, in particular on approaches to restricting the freedom
of contract (beginning of the main part ofthe article), the positions
of scholars, such as European, Ukrainian and Chinese legal
experts. The historical-legal method showed, for example,
how the doctrine of German contract law was formed in terms
of the principle of freedom of contract, and demonstrated
how the law of the People’s Republic of China on contract
law changed, in particular whether it contained a reference to
the principle of freedom of contract.

Methods of analysis, synthesis, generalization are used in
the study of the concepts of freedom of contract, its restrictions
and related legal constructions. Generalizations are used
to draw conclusions and briefly describe legal phenomena.
For example, the analysis is used in the introductory part
to describe the general features of freedom of contract in
the context of contract law, related issues, conflicts of public
and private interests. Synthesis and generalization can be
found at the end of the work, especially in the conclusions.
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According to Kessler, common law lawyers created a strong
mechanism out of contract law that came to help maintain a free
market economy based on freedom of enterprise. He notes that
the classical theory of treaties in both civil law and common
law countries has found its most vivid expression in the idea
of freedom of contract. Accordingly, the researcher indicates
that the conditions not provided for in the contract are not
enforceable. The author states that contract and coercion, from
this point of view, are opposite concepts. In addition, the terms
of the agreement to be enforced must be clear enough for
the parties to know what to rely on and for the courts to
determine when the enforcement or breach occurred and what
the specific remedy should be [1].

One of the basic principles on which contract law is
based is the principle of freedom of contract. It can be said
that in this way the inner will of the subjects is manifested,
and the concluded contract is the result of their free will.
Compulsory conclusion of a contract, when a person is under
pressure from a subject, when there is a threat to his life or
health, or the life or health of his relatives and friends, when
the contract is concluded as a result of fraud or fraud, is
a phenomenon undesirable, so the protection of the law does
not apply to such cases. In such a situation, it is advisable
to talk about contracts with defects of will, that is, when
the formally expressed will of the subject does not correspond
to its internal. In this case, the civil rights of the person are
violated. However, there are exceptions when, in order to
protect public order / public interests (morals), to protect
the weak side of the contract from abuse by the strong party,
which is in a knowingly advantageous negotiating position,
certain restrictions on the freedom of the contract are set. This
limitation may manifest itself in the form of imperative or
dispositive norms of law, as well as in the form of judicial
discretion: in the case of non-obvious settlement of a contract
by law, the court’s powers include whether to apply, for
example, its reality, to interpret or change its conditions, etc.
This situation often arises not only when the agreement is not
clearly regulated by law, but also when the parties challenge
the fairness of the terms of the agreement, for example, if under
a non-equivalent loan agreement the bank reserves the right
to increase interest rates unilaterally in accordance with
the central rate. national bank, but when such a rate is reduced,
its reduction under the contract is possible only after approval
by the creditor. In this case, when considering a claim to change
the terms of the contract, the court may declare the terms
of such an agreement unfair and make appropriate changes
to it. Accordingly, this is a separate example of a restriction
on the freedom of contract in the event of a disproportionate
negotiating position between the two parties, where the court
intervenes to restore balance and protect the weaker from
the abuse of the strong.

Therefore, in accordance with the principle of freedom
of contract, the parties have the right to enter into a contract
on terms that they themselves determine as necessary
and profitable. The design of the coincidence of their
expression of will implies that any contract is mutually
beneficial. In this case, the powers of the parties include free
coordination of the structure, type, conditions, terms and place
of performance of the contract. That is, theoretically, for
the principle of freedom of contract, the real condition is
«everything is possible.» However, it is obvious that among
the variety of consequences of such unlimited expression
of will, negative ones would inevitably appear, as there
would be, in particular, arbitrariness, abuse and illegal
actions, because in the terms of the contract anything could
be prescribed, including numbers aimed at undermining
law and order, harming society, the state, individuals, etc.
Therefore, the consequences of such unrestricted expression
of will are dangerous and undesirable, so they must be
rationally and fairly limited. Accordingly, a reasonable legal
construction for the principle of freedom of contract should

be defined as «anything that is not prohibited is possibley.
Thus, the central problem for jurisprudence in this context is
to determine reasonable and fair degrees of freedom, which
would be designed to ensure a balance of private and public
interests with the maximum possible free expression of the will
of the subjects while maintaining public order.

In this sense, imperative are the rules of law that explicitly
prohibit certain actions, such as concluding a contract to
harm the public interest, morals, life or health of individuals,
and so on.Accordingly, contracts that violate the mandatory
rules of law are considered null and void — they have no legal
force. In contrast, invalid contracts may have legal force until
their invalidity is recognized in court. Contract law is also
characterized by dispositive rules, which do not contain direct
prohibitions, but play a complementary role, for example,
in the event that the parties did not provide for something in
the contract.

The construction «everything is possible that is not
forbidden» provides different levels of resistance to the illegal
conditions of the contract. The basic level implies that in
accordance with the mandatory rules of law, all the terms
of the contract that violate them are null and void. For
example, if the contract states that the party guilty of breach
of obligation is released from liability under the contract,
that part of the contract is void. However, the legislator
cannot predict in advance and describe in detail what exactly
cannot be done when concluding a contract, so in this case
the principle of legal economy applies — legal regulation
should consist of a minimum number of mechanisms that will
ensure maximum efficiency, so the task for the legislator is
not to provide everything in detail, but to create conditions
for effective and fair legal regulation, using general principles.
This means that even with the fluidity of public ideas about
morality, about the proper and permissible; with the emergence
of new types of contracts, etc., the law will stand on a solid
foundation that can regulate contract law and ensure freedom
of contract.

With the development of the information society, unnamed
contracts are beginning to play an increasingly important
role. At the same time, it becomes inevitable to return to
the theoretical foundations of freedom of contract and a fair
definition of its limits. Thus, the freedom of contract implies
that, for example, you can not sell yourself into slavery, guided
by the freedom to enter into any contract, because in this case
a person refuses freedom, and the principle of freedom can
not require giving a person the right not to be free. In contrast,
as well as the principles of inalienable rights to life, liberty
and property proposed by Locke (2001), Nozick (2008) argued
that consistent application of the principles of self-ownership
and non-aggressiveness would allow the application of voluntary
enslavement contracts between adults. Thus, the freedom
of contract in its concept is taken to the extreme, where an adult
who belongs to himself and endowed with freedom has the right
to voluntarily sell himself into slavery [2].

Conceptual approaches to addressing the issue
of restricting the freedom of contract, which serves as a marker
of the distinction between private and public, can be described
by three models: paternalistic, social and perfectionist
(Marella, 2006). These models are gradual and contain
different degrees of freedom. Thus, if the paternalistic
model indicates that the restriction of freedom of contract is
the exception rather than the rule, and is carried out only when
there is a threat to the public interest or the individual, for
the social model restriction of freedom of contract is the rule
to achieve social justice. This model is based on the fact that
the classical liberal relations of private law are not able to
provide a balance between strengths and weaknesses, which
always exist, because there is inequality. Therefore, fair
rules must be established for all, which will lead to a balance
of power and be able to ensure fundamental human rights. The
perfectionist model goes further: unlike the previous two, here
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the interests of individuals or groups must be subject to a certain
abstract ideal, ie, if, for example, the paternalistic model
restricts freedom of contract due to certain misconceptions
of the person, ie, the state protects public order and person,
as if the state knows better (hence the name of the model
from the Latin pater — father), then for the perfectionist model
such ideas do not matter — all of them, not some of them, are
considered false because they have a historical or cultural
background, therefore, they are relative. In contrast, there is
a certain abstract ideal ethical norm [3]. An example of this is
the restriction of freedom of contract for ethical reasons, such
as the protection of honor and dignity [4].

The jurisprudence of Western countries with a liberal
market economy derived the principle of freedom of contract,
as well as the principle of freedom of property, from a single
principle of individual freedom [5]. Despite this, in the early
twentieth century. a characteristic feature is the intervention
of the state in the process of concluding agreements, as well
as the spread of the so-called «formal law» of monopoly
associations. As a result, accession agreements are being
used. Important for the concept of freedom of contract is
the thesis that the contract is primarily an agreement of equal
persons endowed with property independence (ibid). The
essence of the principle of freedom of contract is that a person
freely and voluntarily enters into a contractual relationship;
independently chooses a counterparty; independently
determines the type and structure of the contractual
relationship. Accordingly, from a philosophical point of view,
the principle of freedom of contract implies the coincidence
of the will and the inner will of the person to commit
a transaction (conclusion of a contract). Therefore, contracts
with defects of will which have been concluded under
the influence of violence, threats or fraud should not be
protected by law and should therefore be declared invalid.
Individual freedom to enter into contracts is not unlimited,
so the mandatory rules established by the state in the form
of law are designed to protect the public interests and rights
of consumers, especially in vulnerable areas of the economy,
such as natural monopolies, etc.

Germany. Freedom of contract as a constitutional
principle in German law

In German legal science, freedom of contract is now
perceived as the most significant manifestation of private
autonomy and a guarantee of personal freedom. The German
Constitutional Court has long recognized freedom of contract
as a constitutional principle. Recently, in one form or another
(though not without some hesitation) the constitutional status
of the principle of freedom of contract has been recognized by
the courts of many other European countries (for example, Italy,
France, etc.). However, there are opinions according to which
German contract law has been controlled by constitutional law,
in particular, subject to the rights and freedoms enshrined in
constitutional law. Accordingly, we are talking about the decline
of private law as an autonomous system and the influence
of political and legal factors, especially constitutional values,
principles and rights, which are the object of study of works in
private and constitutional law.

Ukraine. Freedom of contract in national law

The content of the principle of freedom of contract
is disclosed in Art. 627 of the Civil Code of Ukraine.
It is one of the fundamental principles of the civil law
principle of dispositiveness, through which subjects of civil
law acquire and exercise their civil rights freely at their
discretion (Part 1 of Article 12 of the Civil Code of Ukraine).
Between the principle of freedom of contract, proclaimed in
Art. 3 and defined in Art. 627 of the Civil Code of Ukraine,
and the presumption of dispositive civil law, which as
a general rule is enshrined in Part 3 of Art. 6 of the Civil Code
of Ukraine, there is a close connection [5]. It is that the freedom
of contract is based on freedom of expression, and the latter,
in turn, is based on freedom of will, which is realized through

the dispositive rules of civil law. Dispositiveness is understood
as the legal freedom of a subject of civil legal relations based
on the norms of this branch of law to exercise his subjective
rights at his own discretion [5; 6; 7]. Accordingly, the legal
means of enshrining the freedom of contract are traditionally
understood as norms-principles that proclaim freedom
of contract, freedom of entrepreneurial activity and dispositive
norms of law, which embody this principle (ibid). Among
those enshrined in law in Art. 627 of the Civil Code restrictions
on the freedom of contract can be listed: other rules of civil
law, customs of business, the requirements of reasonableness
and fairness.

According to paragraph 5.33 of the Concept of updating
the Civil Code of Ukraine, it is proposed to expand the principle
of freedom of contract in connection with the actualization
of individual initiative in contractual relations, shifting
the emphasis from regulatory to individual regulation. Despite
the fact that the authors of the Concept do not detail this
provision, the analysis of the content of the document shows
that first of all the expansion of contract freedom will affect
unnamed contracts, as well as the latest contractual relations,
which are gaining popularity under the influence of scientific
and technological development. It is also proposed to extend
the freedom of contract in respect of inheritance contracts (ibid).

China. Is there freedom of contract in the People’s
Republic of China? It is in these countries that the basis for
the prosperity of trade and entrepreneurship is the free market
and dispositiveness in the exchange of goods, the conclusion
of agreements and the obligation to enforce them. At
the same time, the basic principles of the market and civil
law, in particular contract law, were not something static, so
their formation depended on many factors: history, culture,
legal doctrine, which was formed by educated people —
philosophers and jurists; even the geographical factors that
influenced the means of production [8]. Accordingly, we can
say that the dominance of one or another form of contract law
for a country is due to a more complex concept of historical
and socio-economic development and the current system of this
country. It is all the more interesting to consider the examples
of states where contract law and freedom of contract, under
the influence of various factors, have taken a different path
from that prevailing in Western democracies. One such
country is China. Prior to the adoption of the unified act —
Chinese Contract Law — on March 15, 1999, there were three
documents in force in China: Economic Contract Law of 1981,
Foreign Economic Contact Law of 1985, and Technology
Contract Law of 1987, which caused contradictions in
the regulation of contract law. They could not boast that they
explicitly provided for freedom of contract in their rules,
because the planned economy, in essence, left little room for
free will of the parties.

It was inconceivable for the average Chinese to enter into
a contractual relationship, enjoying the same degree of freedom
of contract that was understood to be appropriate in European
countries, and even more so in the United States. Deng
Xiaoping’s economic reforms have diminished the role of state
planning as China approaches market economy standards.
This is also reflected in the provisions of the Chinese Contract
Law of 1999. Accordingly, the state plan is mentioned only in
Article 38, according to which the state may issue a mandatory
plan or state purchase order. Thus, the purpose of Chinese
Contract Law was to adapt Chinese realities to international
standards and thus modernize the Chinese economy and law.
Nevertheless, the very concept of freedom of contract was not
included in Chinese Contract Law, which became the subject
of discussion in scientific circles.

One of the arguments was that in order to build a competitive
and efficient economy, the autonomy of the parties
and the freedom to decide on entering into contractual
relations are necessary. Although the Chinese Contract Law
does not explicitly provide for the principle of freedom
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of contract, it does not follow that citizens are not free to enter
into contracts. Thus, freedom of contract under the Chinese
version can be composed of the following principles contained
in Chinese Contract Law: equality (Article 3), voluntariness
(Article 4) and binding force of contracts (plainly, pacta
sunt servanda) (Article 8) [9]. Restrictions on the exercise
of freedom of contract provided for in these principles,
according to Article 1 of the Chinese Contract Law, are always
subject to a collective goal — the protection of China’s social
and economic system, socialist modernization [10].

Thus, we see that the Chinese model, despite the absence
of the principle of freedom of contract officially enshrined
in law, is characterized by the use of such elements that are
common to European law [11]. Therefore, here the distinction
between these jurisdictions lies rather in the nature and limits
of the restrictions applied to the expression of the will
of the parties to the treaty, as well as in understanding
the concepts of autonomy of will and lawful interference.
At the same time, it should be noted that the open wording

of norms, their certain declarativeness, pose a significant
problem for fair enforcement. The courts, under pressure
from the Chinese Communist Party, can safely restrict
freedom of contract by reinterpreting contractual positions
or terminating the contract, and in the absence of a coherent
and effective legal policy, extrajudicial principles play
an important role, negatively affecting the rule of law
(Peerenboom, 2002).

Conclusion. Thus, the treaty acts as a universal regulator
of social relations and mediates the basic principles of freedom
and justice for modern man. Contractors under the contract
themselves form the terms of the contract on the basis
of the principle of freedom of contract. At the same time,
the state may impose certain restrictions that are designed to
protect the public interest, such as public order. The principle
of freedom of contract is key to private law, but it may
manifest itself somewhat differently in the laws of individual
countries. At the same time, such concepts as justice, good
faith, reasonableness remain equally clear to each legal order.
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